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Government
Groundhog Sees
Shadow: Tax
Freedom Day Later

INn 1997

Tax Freedom Day arrives on May 9 this year, two
days later than last year, and more than and three
weeks after the deadline for paying your 1996 taxes.
Tax Freedom Day is calculated by the non-profit Tax
Foundation as the day when most Americans will have
earned enough money to pay all their state, federal
and local taxes for the current year. For the first 128
days of 1997, all of the money you have earned since
January 1 will have to be paid to a government agency
at some level by next year's tax deadline, April 15,
1998. Beginning May 9, the money you earn from that
day until December 31, 1997 is yours to keep.

Tax Freedom Day has been moving steadily
farther down the calendar, and has been pushed back
a full week since 1993. “If the economy’s going to grow
and you’re going to have a progressive tax system, then
Tax Freedom Day, however you measure it, is going to
go later ... each year,” said J.D. Foster, executive
director at The Tax Foundation. “It's one of the conse-
guences.”

But California taxpayers should count their
blessings. May 9 is the Tax Freedom Day averaged
across the entire country. Individual states have
different Tax Freedom Days depending on their
respective tax laws. A taxpayer in New York will not be
able to celebrate Tax Freedom Day until May 23, while
residents of states like Washington and Texas, which
have no state income tax, have their Tax Freedom Days
in early April, a full month before most of the rest of the
country.

We should nevertheless consider ourselves
fortunate to live in such a wonderful country, and learn
from the bitter lessons experienced by other industrial
nations. According to the Fraser Institute, a Canadian
think tank which sponsors a study similar to the Tax

Foundation, our neighborsto the
north will not see their Tax
Freedom Day until June 24! Such
are the consequences of “free”
health care.

It was recently reported that two of Italy’s top
fashion designers have been indicted on charges of
bribing tax collectors, apparently finding it less expensive
to bribe a few low level bureaucrats in the tax office than
to pay the full tax bill levied against successful busi-
nesses. What difference does it make in the long run?
Bribery, extortion and robbery all amount to the same
thing when you view them in the context of our present
tax system.

East Bay Libertarians spent another April 15 (two
days after Thomas Jefferson's Birthday) outside a major
Post Office last month expressing our displeasure at the
current tax system and encouraging other frustrated
taxpayers to join us in protesting wasteful government
spending. Many late-filers were sympathetic to our
cause, and let us know that they shared our frustration.
“I'm sure glad somebody is out here to make a state-
ment,” remarked one taxpayer as he drove by our peace-
ful gauntlet. “You folks keep up the good work. We can't
go on like this.”

Of course, there were a few others who did not share
our opinions. The sign reading “Honk if you LOVE Paying
Taxes, Vote LIBERTARIAN if you DON'T” did generate
some noise. One fellow leaned out of his pickup truck
window, after a few taps on his car horn and shouted,
“Stop whining! You get what you pay for! There's no free
ride in this country!”

While he did not stay long enough to engage us in a
friendly debate, the irony of his statement is that there is,
in fact, a free ride in the United States. Politicians and
government bureaucrats, the caretakers of our public
trust, enjoy the benefits of spending your money for their
own pet projects with hardly any accountability at all.
Take just about any example at random (e.g., the EPA's
Superfund Toxic Cleanup Program, the California DMV's
new $400 million non-functioning computer system, etc.)
and you will find waste, greed and buck-passing when
the program fails to achieve any of its lofty objectives.

Harry Browne popularized the phrase Government
Doesn't Work. Perhaps next year, we will be able to
pursuade taxpayers that smaller government doesn't
work any better than bigger government, but it sure is a
lot less expensive! O




ACCEPTABLE
TARGETS

byDenisePKalm

“In Germany, they came first for the Communists, and | didn’t
speak up because | wasn't @ Communist. Then they came for the Jews,
and | didn't speak up because | wasn't a Jew. Then they came for the
trade unionists, and | didn't speak up because | wasn't a trade unionist.
Then they came for the Catholics, and | didn’t speak up because | was a
Protestant. Then they came for me, and by that time, there was no one
left to speak up.”

— Martin Niemueller

What do David Koresh, Timothy McVeigh, the Mafia, Randy Weaver,
militia members and some urban landlords have in common? They are
all “acceptable targets” people whose rights have been suspended by the
US. government purportedly for the good of the people. In some cases,
laws have been enacted specifically to target these groups. The RICO
(Racketeering Influenced Corrupt Organizations) Bill is a prime example,
as are the recent anti-terrorist bills. What is a terrorist? A racketeer?
Consicer the humorous allegation that after anti-terrorist legislation
becomes effective, the Democrats will define the Republican Party as a
terrorist faction. Using the specter of criminal, religious fanatic and
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white supremacist, Congress passes laws so general, all of us are
potential targets. In the 60's, Attorney General Robert Kennedy pushed
RICO through Congress to strangle the Mafia, believing that their deep
coffers allowed them to avoid prosecution. Take the money and you've
got the man!

RICO is a license to steal. Police departments get to keep the
loot. Only recently, they have had their hands slapped for seizing and
selling property prior to indictment. Innocent until proven guilty? Not if
you have seizable assets. Landlords and parents have had their property
seized because of suspected drug trafficking on the part of their tenants/
children. Just try to get your property back when the indictment fails.
To expand their reach and assure public support, our government employs
pejorative terms to describe “the enemy.” Religious fanatic, white
supremacist, militia member these terms demonize people without a trial.
Randy Weaver was a separatist, not a white supremacist. The Michigan
Militia disavowed Tim McVeigh ask yourself how well you know this man.
Isn’t this “terrorist” mostly a media creation? David Koresh ran a
religious colony in Texas, much like the Amana colonies in lowa. His guns
represented a fairly typical Texas arsenal; none of the guns found were
the illegal weapons cited in the complaint.

What happened to their day in court? Even if these individuals
hold values you don’t share or have chosen a life-style you find
repugnant, our country was founded on the freedom to choose. Even if
these people are as reprehensible and as guilty as the press has made
them out to be, the BATF and FBI do not have the right to exempt them
from equal protection under the law.

We all have a stake in putting the reins on our government and
challenging the creation of knee-jerk laws. If we stand silent in the face
of our neighbor’s persecution, we may well become the next “acceptable
target.” O




From the Chair

April15hascomeand gone. Aboutadozen people
cametothe Walnut Creek Post Office to hold out bannersand
signsadvertising the Libertarian Party. Itwasfuntodo.

Hopefully, some of the people who saw us will realize
that the Libertarian Party would make a difference whenit
comestotaxtime. Ourfirst project mustbetoget Libertarians
elected to officeswhere they can vote out some of the many
waysthat politicians spend our money. Thatmustalways be
ourgoal: GETPEOPLEELECTED!

Rememberthe most basic premise: Politiciansget
elected by promising--and giving--things to specific groups of
people. Then the people inthe favored groups vote forthe
politicians. Of course, the money hasto come fromeveryone
else, orithasto be borrowed from our childrenin the future.
Butthe politician knows that the few dollarsayear fromeach
taxpayer forthe National Endowmentfor the Artsis probably
notenoughtogetthe politician thrown out of office, but the
NEA recipientswill definitely vote againstanyonewhotriesto
takeaway their largesse.

Thesame ittrue of every other special interestgroup,
whether itis people whowant “free” schooling for their
children, “free” roads, “free” retirement, “free” unemployment,
“free” medical care, “free” parks, “free” business assistance,
“free” union decisions, etc. The politician givesto specific
groupsand then taxes broadly so that each benefitisonly a
small percentage of the total tax bill. The publicistold that if
the politician triesto eliminate the giveaways that the
taxpayer does notwant, the taxpayer will lose the “benefits”
thathe or she doeswant.

Thissystem of giveawaysiswhat haslead tothe
dreadful stench of money flowing into the current ruling
parties: money from China, Indonesia, Canada, businesses,
unions, teachers, lawyers, elderly organizations, think tanks,
etc. Thelistgoesonendlessly. Every one of these groups
expectstomake ten orahundred timesas much fromthe
governmentasthey have givento the politicians. Itisagood
investment! Sometimesitdoes notwork, aswhen poor Native
Americansgave $107,000to the Demacratic Party and were
treated like dirtinreturn. Butusually itworks like acharm—if
enoughisgiven. Smallinvestors need notapply. Thegame
requirestensof thousands or hundreds of thousands of
dollarsto ante before you can even play ahand. Guesswho
getsskinned inthisgame. Obviously, itisall the other players
who cannotwin, cannot break even and cannot even get out
ofthegame. They are systematically taken forasmuch as
they can be. Theworseside isthat, usually, the taxpayersdo
notevenknow how badly they have been had.

Taxfreedom day is now the middle of May and people
are paying about45% of theirincome intaxes of all kinds. But
people do notlose money onlywhenthey are taxed. People
alsolose moneywhen they have to pay inflated prices for
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milk, sugar or oranges because of government price fixing.
People pay more for buildings because of government man-
dated construction wage rates. People pay more for medical
care because when the government picks up the bill, people use
more of itand they don't question the cost. People pay more for
additional schooling because the schools do notteach our
students the basics. People pay more for hamburgers because
ofgovernmentmandated minimumwages. People pay more for
everythingelse because all the otherworkers insist on being
paid more thanthe government minimumwage. People pay
more for everything because government requires licenses of
people like barbers, beauticiansand morticians, toname buta
very few. People getalot lessfor their retirementthan if they
invested their Social Security taxes (and the employer matching
funds)inaprivate investmentplan.

Whatistheanswer? The Libertarians have the answer:
Getthe governmentout of all of these thingsand the entire
system of bribery (to give itthe proper blunt name) collapses.
Why bribe a politician if you can get nothing inreturn? Get the
governmentoutoffarmsubsidies. Getthe governmentout of
private agreements between laborand management. Getthe
governmentoutof health care and welfare. Get the government
outofschooling. Getthe governmentoutof retirement. The
need to bribe politicians justto break evenwould no longer
exist.

Withoutallthese government mandates, peoplewould
have an incredible amount of their own money that they could
spendatthey chose: Toinvest for retirement, to educate their
children, to purchase necessities they need and luxuries they
want. And they could doitwithoutthe government meddlingin
the process.

Whatanidea: Getcorruption outof politicsand give
everyonealotmore money. Allwe have todoisshutdownthe
governmentdepartmentsthatare doing thingsthatcould be
done better by people themselves or by charity organizations.
Of course anything so reasonableisgoing to have alot of people
whodonotliketheidea: All of the people receivingour money
fromthe governmentand all of the people in the business of
givingitaway. We have toelect Libertariansto office whowill
returnthe money to the peoplewhoearnit. Thismustbe our
goal, our quest, our crusade! We must get elected to office. We
mustnever forget that!

Forfreedom,

DougOhmen




Common Sense

Thisisthesecond installment of Thomas Paine's most famousand influential
essay. Many of the following comments demonstrate Paine's "educated
atheism," anunpopular position that caused him great suffering later in his

MANKIND beingoriginally equalsinthe order of creation, the
equality could only be destroyed by some subsequent circumstance; the
distinctions of rich,and poor, may in agreat measure be accounted for,and
thatwithouthaving recoursetothe harsh, ill-sounding names of
oppressionandavarice. Oppressionis often the consequence, butseldom
or never the means of riches; and though avarice will preserve aman from
being necessitously poor, itgenerally makes him too timorousto be
wealthy.

Butthereisanother and greater distinction forwhich notruly
natural or religious reason can be assigned, and that is, the distinction of
men into KINGSand SUBJECTS. Male and female are the distinctions of
nature, good and bad the distinctions of heaven; buthowarace of men
came into the world so exalted above the rest, and distinguished like some
newspecies, isworth enquiring into,and whether they are the means of
happinessor of miseryto mankind.

Inthe early ages of the world, according to the scripture chronology,
therewere nokings; the consequence of whichwas there were nowars; itis
the pride of kingswhich throw mankind into confusion. Holland withouta
king hath enjoyed more peace for this last century than any of the
monarchial governmentsin Europe. Antiquity favors the same remark; for
the quietand rural lives of the first patriarchs hath a happy something in
them, which vanishes away whenwe cometo the history of Jewish royalty.

Governmentby kingswasfirstintroduced into theworld by the
Heathens, fromwhom the children of Israel copied the custom. Itwas the
most prosperousinventionthe Devil ever setonfoot for the promotion of
idolatry. The Heathens paid divine honorsto their deceased kings, and the
christian world hath improved on the plan by doing the same to their
livingones. Howimpiousisthetitle of sacred majesty applied toaworm,
whointhe midstof hissplendor iscrumblinginto dust.

Asthe exalting one man sogreatly above the restcannot be justified
ontheequal rights of nature, soneither can it be defended on the authority
of scripture; for the will of the Almighty, as declared by Gideonand the
prophet Samuel, expressly disapproves of government by kings. All anti-
monarchial parts of scripture have been very smoothly glossed over in
monarchial governments, but they undoubtedly merit the attention of
countrieswhich have theirgovernmentsyetto form. ‘Render unto Caesar
the thingswhich are Caesar’s’ isthe scriptural doctrine of courts, yetitisno
supportofmonarchial government, for the jews at that time were withouta
king, and in astate of vassalage to the Romans.

Near three thousand years passed away from the Mosaic account of
the creation, till the Jews under a national delusion requested aking. Till
thentheir form of government (except in extraordinary cases, where the
Almighty interposed) was akind of republic administered by ajudge and
theelders of thetribes. Kingsthey had none, and itwas held sinful to
acknowledge any beingunder thattitle butthe Lords of Hosts. Andwhena
manseriously reflects on the idolatrous homage which is paid tothe
persons ofKings, he need notwonder, that the Almighty, ever jealous of his
honor, should disapprove of aform of governmentwhich soimpiously
invadesthe prerogative of heaven.

Monarchy is ranked in scripture as one of the sins of the jews, for
whichacurse inreserve isdenounced againstthem. The history of that
transactionisworthattendingto.

Thechildren of Israel being oppressed by the Midianites, Gideon
marched againstthemwith asmallarmy, andvictory, thro’ the divine
interposition, decided in his favor. The Jews elate with success, and
attributing itto the generalship of Gideon, proposed making himaking,
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saying, Rule thou over us, thou and thy sonand thy son’sson. Here was
temptationinitsfullestextent; notakingdomonly, butan hereditary one, but
Gideoninthe piety of hissoul replied, | will not rule over you, neither shall
mysonruleoveryou, THELORD SHALLRULE OVER YOU.Wordsneed notbe
more explicit; Gideon doth not decline the honor but denieth their right to
giveit; neither doth be compliment them with invented declarations of his
thanks, butinthe positive style of a prophet charges them with disaffection to
their proper sovereign, the King of Heaven.

Aboutone hundred and thirty years after this, they fell againinto the
sameerror. The hankeringwhich the jews had for the idolatrous customs of
the Heathens, is something exceedingly unaccountable; butso itwas, that
laying hold of the misconduct of Samuel’s two sons, who were entrusted with
somesecular concerns, they cameinanabruptand clamorousmannerto
Samuel, saying, Behold thou art old and thy sonswalk notin thy ways, now
make usakingtojudge us like all the other nations. And here we cannot but
observe that their motiveswere bad, viz. that they might be like unto other
nations, i.e. the Heathens, whereas their true glory laid in beingas much
unlikethemas possible. But the thing displeased Samuel when they said,
give usakingtojudge us; and Samuel prayed untothe Lord, and the Lord
said unto Samuel, Hearken unto the voice of the people inall that they say
untothee, forthey have not rejected thee, but they have rejected me, THEN |
SHOULD NOTREIGN OVER THEM. Accordingtoall theworkswhich have
donesince the day; wherewith they brought them up out of Egypt, even unto
this day; wherewith they have forsaken me and served other Gods; so do they
alsountothee. Nowtherefore hearken unto their voice, howbeit, protest
solemnly unto them and show them the manner of the king that shall reign
overthem, i.e.notofany particular king, but the general manner of the kings
ofthe earth, whom Israel was so eagerly copying after. And notwithstanding
the great distance of time and difference of manners, the character isstillin
fashion, And Samuel told all the words of the Lord unto the people, that asked
ofhimaking. And he said, This shall be the manner of the king that shall
reign over you; he will take your sons and appoint them for himself for his
chariots, and tobe his horsemen, and some shall run before his chariots (this
description agreeswith the present mode of impressing men) and he will
appoint him captains over thousands and captains over fifties, and will set
themtoear hisground andto read his harvest, and to make hisinstruments
ofwar, andinstruments of his chariots; and he will take your daughtersto be
confectioneriesand to be cooksand to be bakers (this describes the expense
and luxury aswell as the oppression of kings) and he will take your fieldsand
your oliveyards, even the best of them, and give them to his servants; and he
willtake the tenth of your seed, and of your vineyards, and give them to his
officersand to his servants (by which we see that bribery, corruption,and
favoritism are the standing vices of kings) and he will take the tenth of your
menservants,andyour maid servants, and your goodliestyoung menand
yourasses, and put themto hiswork; and he will take the tenth of your sheep,
andye shall be hisservants, and ye shall cry out in that day because of your
kingwhichyeshallhave chosen, AND THELORDWILLNOTHEARYOUIN
THAT DAY. Thisaccountsfor the continuation of monarchy; neither dothe
characters of the few good kingswhich have lived since, either sanctify the
title, or blot out the sinfulness of the origin; the high encomiumgiven of
David takes no notice of him officially asaking, but onlyasaman after God’s
own heart. Nevertheless the People refused to obey the voice of Samuel, and
they said. Nay, butwe will have aking over us, thatwe may be like all the
nations, and that our king may judge us, and go out before us and fight our
battles. Samuel continued to reason with them, but to no purpose; he set
before them their ingratitude, butall would notavail; and seeing them fully
bentontheirfolly, he cried out, I will call unto the Lord, and he shall sent
thunder and rain (which thenwas a punishment, being the time of wheat
harvest) thatye may perceive and see that your wickedness isgreat which ye
have doneinthesightofthe Lord, INASKING YOU AKING. So Samuel called
untothe Lord, and the Lord sent thunder and rain that day, and all the people
greatly feared the Lord and Samuel And all the people said unto Samuel,
Pray for thy servantsunto the Lord thy God that we die not, for WE HAVE
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ADDEDUNTOOURSINSTHISEVIL, TOASKAKING. These portionsof
scripture are directand positive. They admit of no equivocal construction.
Thatthe Almighty hath here entered his protest against monarchial
governmentistrue, or the scripture isfalse. And amanhath good reason to
believe that there isas much ofking-craft, as priest-craft inwithholding the
scripture fromthe publicin Popish countries. For monarchy inevery
instanceisthe Popery ofgovernment.

Totheevil of monarchy we have added that of hereditary succes-
sion;and asthefirstisadegradationand lessening of ourselves, sothe
second, claimed asamatter of right, isan insultand animpositionon
posterity. For allmen being originally equals, no one by birth could have a
rightto setup hisown family in perpetual preference toall othersforever,
and though himself might deserve some decent degree of honors of his
contemporaries, yet his descendants might be far too unworthyto inherit
them. One of the strongest natural proofs of the folly of hereditary rightin
kings, is, that nature disapproves it, otherwise she would not so frequently
turnitintoridicule by givingmankind anassforalion.

Secondly, asnoman atfirst could possess any other public honors
thanwere bestowed upon him, sothegiversofthose honors could haveno
power togive away the right of posterity, and though they might say ‘We
chooseyouforour head, they could not, without manifestinjustice to their
children, say ‘that your children and your children’s children shall reign
overoursforever.’ Because such an unwise, unjust, unnatural compact
might (perhaps) inthe next succession putthem under the government ofa
rogue or afool. Mostwise men, intheir private sentiments, have ever
treated hereditary rightwith contempt; yet itis one of those evils, which
when once established is not easily removed; many submitfromfear, others
fromsuperstition, and the more powerful partshareswith the king the
plunderoftherest.

Thisissupposing the present race of kings in the world to have had
anhonorable origin; whereasiitis more than probable, that could we take
offthe dark covering of antiquity, and trace themto their firstrise, that we
should find the first of them nothing better than the principal ruffian of
some restless gang, whose savage manners of preeminence insubtlety
obtained him the title of chiefamong plunderers; and who by increasing in
power, and extending his depredations, overawed the quietand defenseless
to purchase their safety by frequentcontributions. Yet hiselectors could
have noidea of giving hereditary right to his descendants, because sucha
perpetual exclusion of themselveswasincompatible with the freeand
unrestrained principlesthey professed to live by. Wherefore, hereditary
succession inthe early ages of monarchy could not take place asamatter of
claim, butas something casual or complemental; but as few or norecords
were extantin those days, and traditionary history stuffed with fables, itwas
very easy, after the lapse of afew generations, to trump up some supersti-
tioustale, conveniently timed, Mahomet like, to cram hereditary right down
the throats of the vulgar. Perhaps the disorderswhich threatened, or
seemed to threaten on the decease of aleader and the choice ofanewone
(forelectionsamong ruffians could not be very orderly) induced many at
firstto favor hereditary pretensions; by which means it happened, asithath
happened since, thatwhat at firstwas submitted toasa convenience, was

afterwardsclaimedasaright. = CONTINUED

OF MONUMENTS AND KINGS

The liberal mindset seems to be that if something is
good for “the People” then that something will be better if it
is bigger, grander, or even monumental. The consensus
within the liberal establishment in Hayward is that it will be
good for the community if Hayward taxpayers support a
bigger completely new library building.

If public (government) schools are good for people
then huge consolidated school districts are better. |If
libraries are good for communities then libraries encased
in monumental structures are even better. The expensive
failure of the San Francisco Library and the enormous and
incredibly ugly Fremont Library should be enough to
convince most people that we don’t need huge to be good.
A good library is one which is filled with books and refer-
ence materials. The “cover” has nothing to do with the
quality inside.

What makes the Hayward proposal so silly is its
enormous size. Let the numbers speak for themselves.
The proposal is to impose a 2% utility tax in order to collect
$3 million per year for 30 years. This includes tearing down
the existing library and putting up a new building which is
more than twice the size of the original. In the proposal, the
estimated cost of this new building comes to $286.00 per
square foot. The nationwide average cost for building a
library is $88.00 per square foot. To be fair, cost estimators
add 20% to the average cost when preparing an estimate
for building in California. So the average cost of building a
library in California comes to $106.00. This figure is not
even half of the proposal for Hayward’s new library. Re-
member, we are not talking cheap. We are talking average.
Any amount above $106.00 per square foot would be
getting into fancy stuff.

It is not enough that the liberal establishment is
making this absurd proposal. The consensus is that the
people will vote for this tax because it is for a new library.
The above facts were presented at a meeting to discuss the
campaign for the tax proposal. No one in the room, in
support of the tax, believed that the majority of voters would
be influenced to vote against the proposal by these simple
cost figures. All of the supporters of the tax expressed the
need to “educate” the voters as to the value of libraries.
None were concerned with the facts of the proposal and its
incredible cost analysis.

It is surprising that educated people think so little of
the reasoning ability of the average taxpayer. Our job as
Libertarians is made so much easier by this strange
attitude. We offer the taxpayer simple arithmetic. While the
liberals are gnashing their teeth and talking about image
we knock their feet out from under them. We denounce
taxation and win every time. Look for your fellow Libertar-
ians at your local anti-tax campaign. Coming soon to an
election near you .-~-Marion McEwen




Redevelopment
Debt: Play Now,
Pay Later

Itistroublingenough that redevelopment
agenciesdivert property taxes from real public needs.
Butthatisonly partofthe story. By law, foraredevelop-
mentagency to beginreceiving property taxes, it must
firstincur debt. Infact, property taxincrementrev-
enues may be only used to pay off outstanding debt.
Pay-as-you-go is not partof bureaucratic philosophy or
redevelopment law.

Debtisnotjust atemptation. Itisarequirement!

Thatiswhy redevelopment hearings inevitably
feature three groupsofoutside “experts”: the blight
consultants, the lawyers, and the bond brokerswho
helpthe agencyincurdebtsoitcanstartreceivingthe
taxincrement. The bond brokersand debtconsultants
areeasily located. Theyare listed in the California
RedevelopmentAssociation Directory. Fromcity tocity,
they phone, fax, travel and make presentationstosell
additional debt. Naturally, redevelopmentstaffsare
supportive. More debtmeansjob securityand larger
city/civil payrolls!

Currently, total redevelopmentdebtin California
tops $37 billion, afigure that is doubling every four
years. Debtlevelsvary widelyamongagencies, butall
must have debttoreceive the taxincrement. Debt
levels have no relation with actual blight, as many
affluentsuburbantowns have higherindebtedness
than older, urban-corecities.

Table llland Table 1V on the following page show
California’stop 20cities' total and per-capitaredevel-
opmentdebt. Per-capitaproperty taxistheamount
that must be paid to cover the principal and interest of
existingdebt. Thisamount must be diverted fromthe
state, counties and school districts before these rede-
velopmentagencies canshutdownand restorethe
property taxesto those entities.

Onewouldexpectthatifredevelopmentagencies
had been successful ineliminating “blight,” they would
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now be scaling back their activitiesand reducing debt.
Infact, redevelopmentindebtednessisgrowing
rapidly draining investment money that could have
goneintothe private sector or to buy other government
bonds.

Theseare two reasons redevelopmentdebtisso
attractive: first, withoutvoter approval; redevelopment
agencies may sell bond debt; unlike the counties, state
andschool districts, the debts need notbe justified to
orapproved by the taxpayers. Allthatisneededisa
quick majority vote by the city controlled agency!

Second, bond brokerslove tosell redevelopment
debt. Theircommissionsare highand the buyers
plentiful. Since the debtissecuredagainstfuture
property taxrevenue, they are seenassecure and
lucrative. Ifanagency over-extends, thensurely the
city’sgeneral fundwill cover the debts.

Mostagencies project that ever-rising property
taxincrementswill cover future debtservice. During
the 1990s, much of California’scommercialand resi-
dential real estate declined in value; however, property
ownerssoughtand received lower assessments,
creatingacrisis for those agencies banking onever-
rising property taxes. Some citiesraided their general
funds, justto service redevelopmentdebt. Legally, itis
unclear whether the state, or individual citiesare liable
to bail outactually bankruptagencies, but the expand-
ing bubble of redevelopmentdebt mustbeaconcern
toall.

Footnote: Typically, redevelopmentagencies
issue “new” bondsto pay off existingones. Thus, they
borrowto pay off currentdebt, simply rolling over and
compoundinginterestpayments. Thiscannotgoon
indefinitely. Existing debt musteventually be paid
with “real” taxdollars. Every dollar used to pay for this
debtisataxdollar thatwill not be spenton other, more
urgent public needs: and withoutdestroying the
individual homeowner’s property tax-producing

systemsor bankrupting renters! O

This is the fourth installment of a ten part series on
the growth of Redevelopment Agenciesin
California. Part Five, entitled "Corporate Welfare,"
will follow in next month's Libertarian Lifeline.
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TABLE Il TABLE IV
Top 20 Cities by Total Redevelopment Indebtedness || |[TOP 20 Per CapitaRedevelopment Indebtedness by City
(includes principal and interest of all outstanding debt) Per-(énac;:iges principal and interest of all outstanding df(ita)l
City/AgenCy Redevelopment Indebtedness Rlenddegbetlggr:?azrsu City/Agency Population Rlenddegbetlggr:?azrsu
1 San Jose $2,205,140,180 $1,401,192 City of Industry 680 $942,810,685
2 Los Angeles $2,010,052,149 $303,832 Irwindale 1,080 $328,144,953
3 Fontana $1,509,941,789 $47,384  Brisbane 3,130 $146,889,850
4 Lancaster $1,176,635,953 $37,382 Indian Wells 3,100 $115,886,139
5 City of Industry $952,810,685 $19,132 Brea 34,600 $661,976,870
6 West Covina $805,019,621 $16,412 Chico 48,450 $795,979,760
7 Chico $795,797,760 $16,085 Emeryville 6,500 $104,552,578
8 Burbank $749,356,165 $15,688 Commerce 1,200 $188,263,953
9 Brea $661,976,870 $14,589 Fontana 103,500 $1,509,941,789
10 Huntington Park $653,090,326 $14,368 Sand City 200 $2,873,567
11 Long Beach $556,224,019 $11,126  Huntington Park 58,700 $653,090,326
12 Sacramento $553,241,767 $10,978 Millbrae 21,200 $232,729,713
13 Rancho Cucamonga $536,728,079 $10,950 Adelanto 12,000 $137,385,349
14 Oakland $493,023,902 $10,974 Rancho Mirage 10,750 $116,033,331
15 Anaheim $491,020,231 $9,929 Lancaster 118,500 $1,176,635,953
16 Santa Ana $486,331,056 $9,415 Culver City 39,400 $367,213,132
17 San Francisco $459,957,010 $9,095 San Marcos 46,000 $418,345,903
18 San Marcos $418,354,903 $8,923 Poway 46,700 $416,697,854
19 Poway $416,697,854 $8,116 California City 8,900 $72,229,384
20 Cerritos $402,949,173 $8,005 West Covina 99,700 $805,019,621
SOURCE: California State Controller's Office; all figures are from SOURCE: California State Controller's Office; all figures are
1993-94 Fiscal Year from 1993-94 Fiscal Year
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CALENDAR OF EVENTS MAY

Friday, May 9, 1997: Tax Freedom Day! Celebrate a day we shouldn't even have to keep track of by spending your
own money. Make a tax-free purchase either by mail order from a state that doesn’'t demand extortion from
consumers, or plan a weekend trip to Nevada. Enjoy the products of your own labor!

Sundays, May 4, 11, and 18, 2:00 p.m. to 6:00 p.m.: Ayn Rand's Ethical and Political Theory: A Critical
Introduction. Presented by George H. Smith, this series is an unblinking examination of Rand’s controversial
ideas and their practical application to modern society. "If you're looking for an orthodox catechism of Ayn Rand's
moral and political theory, this series is not for you," Smith advises. Cost for the series is $100 pre-paid ($125 at
the door). For more information, contact Resources for Independent Thinking, 484 Lake Park Avenue, #24,
Oakland, CA 94610-2730 or call (510) 601-9450 (http://www.well.com/user/rit).

Tuesday, May 20, 1997: General Meeting of the East Bay Region Libertarian Party. The May dinner meeting will
be held at 7:00 p.m. at Vincenza’s, 35760 Fremont Blvd, Fremont. The restaurant features homemade pasta, pizza
and “incredible” desserts. To join us take highway 880 to the Decoto exit east, turn right on Fremont Blvd. to the
Brookvale Shopping Center. Our invited guests include the newly elected Northern Vice Chair of the Libertarian
Party of California and three of the Executive Committee Representatives. Your hostess for this meeting is Marion
McEwen, coordinator for the 20th Assembly District. RSVPs are not necessary but will be helpful as we will be in
the restaurant’s banquet room. Leave your acceptences on the answering machine at 889-1544.

Sunday Afternoons, 5:30 p.m.: The Libertarian News Hour on Free Radio Berkeley, 104.1 FM, hosted by Jeff
"Zippy the Yippie" Sommer, the voice of freedom on the airwaves originating from one of the last bastions of
socialism in America, Berkeley, California. If you have internet access, check out the Free Radio Berkeley Web Site
at http://www.freeradio.org
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